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St.No. 0093

(scheme : NRS -2014)(Freshers of Nov./Dec. 2015 and onwards)

FINANCIAL ACCOUNTING . III

Time : 3 Hours

Instruction : Answer all the Parts.
ae4 znzldgTtra w9o3.

PART - A
ztorl - o

Answer any three questions. 15 Marks each.

o3nd;oeddro 3 ddidgri w{ol. den 15 erodrlq;b.

Max. Marks : 80

ililililril ilil illllllllllllllll M- 8 6 9 9
Total No. of Pages : 12

III Semester B.B.M./B.B.A.
' Examination, OctoberNovember 2019

ell Akash Company Ltd. invited applications for 10,000 shares of Rs. 10 each

at a premium of Rs. 2 per share, payable Rs. 2 on application, Rs' 5 on

alloment (including premium) Rs. 3 on first caII & Rs.2 on final call. All the

issiled applications \r'ere received in full except on 500 shares on final call

mgrre}: These shares \r€re forfeited & reissued at Rs. 8 per share. Show

ryr- jogrnal entries in the books of the company.

rrt rc€. i,,3D-g 10,000 ded:rlsd:o xodragOdood edFd$o qJ6B0&6.

Ef t€r ill1-31 =,i o..e. 10 einq dra. 2d €,sDoo$o ieo:r douoe^l

GEE i6gt€,e*. deod *ooot^l deJo$$a""el *gtodod ddoS:e.:l

;gl;ttreec. d5. 2 odrolodd, dto. 5 doziE drod>aori ($eO:o$o

ico) dE 3 ;leool dd aeilo eru9d deo ero8$ ddo$g ddo$eno9r6.

tc6cs trteF:6 ng eldrds-: eedO,Xd e:dd 500 dedrrl$ ero9d)

tdcb dted--$r *od.glcbdOg. eh decbrigd:n dluyloeol ao6d.ood:

€d! tsccfissi d.G. 8 dod a,3edoJ:dori drocne^i dndeno9rd:. dlee-:*od

sddrig+ so=e35 $4ddg doear oo$ejr1$d:n udocoo.
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30610 M-8699
Q2) The following is the Trial Balance of Vinayaka Trading Company Limited as

on 3 1-03-20I8,Prepare final accounts as per new regulations (in vertical form).
Authorised share capital of the is 25,000 shares of { 100/- eachcaorl 15 z),uuu Shares o
DebitBalances t Credit Balances {
Stock on I-4-2017
Wages

Sales Returns

Carriage Inwards
Salaries

Purchases
Bank Charges
Rent and Taxes

Trade Expenses

Goodwill
Fire Insurance
Debenture Interest
Calls-in-Arrears
Cash in hand
Cash at Bank
Sundry Debtors
Bad debts

Land
Buildings
Plant & Machinerv
BillsReceivable
Furniture & Fittings
Interim Dividend
Investments

Preliminary Expenses

2,50,000

24,000
20,000

30,000

46,000

15,00,000

1,000

9,000

40,000
40,000

4,000
3,000

60,000

34,000

30,000

4,20,000
8,000

3,00,000
3,80,000

1,50,000

17,000

50,000
25,000

1,00,000

10,000

Issued and Subscribed
Share Capital
(< 100 per share)

Sales

Purchase Returns
Bad debts Reserve
(on 01-04-2017)
Sundry creditors
Billspayable
Securitypremium
General Reserve
Debentures

[Jnsecured Loans
Profit & Loss A/c

10,00,000

18,20,000

40,000

20,000

1,40,000

20,000

70,000

1,60,000

1,00,000

1,00,000

80,000

35.50.000 35.50.000
Adjustments:-
1) The Value of stock as on 3l-03-2018 was {3,00,000.
2) Provide depreciation on Building at 5o/o, on plant & machinery @ l0%

and on furniture & fittings @ 15% per annum.
3) Make reserve of 5oh on sundry Debtors for doubtful debts.
4) Prepaid fire Insurance { 1,000.

5) Transfer <25,000 to General Reserve.

6) Make a provision for Taxation <30,000.
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30610 M-8699
r-:n.h* ri€onf dodO &o$aodd sDdd[^lo$D ooood 31-03-2018 dg ds
9JN9\-l't'ru 3v

E$dodogd. dodooSl cogd) e3t*andrlg$n don &o$dDdgrls dod
doJrooA (oou ddlodo$g) dod56 erQ# ded> uoddogd do' 100/

d 25,000 dedrlqiohdqd'

I

mm$ l-4-2017

d:avao
ndf erd dr-oooti

z.g mrpg8d

{cud
$0eO
an od aDz$r

zroGrl d:d> dori

aordd aDz3:rrlsb

6e grdfoe-:,

c\ D$
me:d$ $eOd uQ
izl qs;r*
vv wvv

d"Jc$gd drld)

=-.o3r ddd)
a:dn*
=38 =gn-s.:

2,50,000

24,000

20,000

30,000

46,000

15,00,000

1,000

8,000

40,000

40,000

4,000

3,000

60,000

34,000

30,000

4,20,000

8,000

3,00.000

3.80.000

1-<0.000

l--(m

10,00,000

18,20,000

40,000

20,000

1,40,000

20,000

70,000

1,60,000

1,00,000

1,00,000

80,000

oead & eedde
uodaod (ds
deori dro. 100)

droo"[3
aDoeO aodxo8
dd:d> xoe.:d Ooeie-:r

(dod 0r-04-2017)

d0d$t)
dods3edod dloarlsb
dd:^oos ebsa)o$o

,)s

mdod, a)€ie)
xae-:dgfiSo

etzJdd xoe;d9r

etod & d{ arod

35,50,00035,50,000

fet-;ge *.

s#rE )0-000

15,000

1.00,000

10,000
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30610 M-8699
d.nooarddrls;lc:

1) 3l-03-2018 dod m4ed dJoo, dra. 3,00,000.

, 2) dqdils d>eej de . 5, xo dd & o$ododddeod d>eej de. 10 d)E
aedoedddso & uq*a$dg dree3 d. 15 dd'g uro&rdaofl iddp
drio3lldd.

3) D$tdi19 d:eeJ de. 5 ddso ud:doooid xoe.:r1eri tuedOolDddl.

4) dloild u\ O$ dto. l'000

5) dn. 25,000 rlg$d xodnd, ar€iOri drroroo::r.

6) dorirron do. 30,000 rl$$i tueiOot'Ddd:.

e3) The following is the Balance Sheet of Millennium Company Ltd. as on 3lst

Dec. 2017.

Liabilities { Assets {

2,500 8% Preference shares

of { 100/- each

12,500 Equity shares

of t1001 each

604 Secured Debentures

Mortgage Loan on

Land & Building

Sundry Creditors

Billspayable

Income Tax

2,50,000

12,50,000

2,00,000

5,00,000

1,80,000

95,000

25.000

Land and Buildings

Plant and Machinery

Stock

Sundry Debtors

Cash at Bank

Profit and Loss Account

7,50,000

6,75,000

5,00,000

2,50,000

75,000

2,50,000

25,00,000 25,00,000

The company went into liquidation on -p1-01-2018. The preference share

dividends were in arrears for 3 years. The urrears are payable on Liquidation.

The assets were realised as follows:

Land and Buildings <8,50,000, Plant & Machinery {5,75,000' stock :

<4,25,000, Sundry Debtors < 1,50,000. The expenses of Liquidation <20,000.

The Liquidator is entitled to a commission of 2oh on all assets realised except

cash at Bank and3Yo on amount distributed to unsecured creditors excluding

preferential creditors.

All payments are made on 30'h June 2018.

Prep are Liqui dators final statement of Acc ount.

-4-

D
IG

IT
IZ

E
D

 B
Y

 L
IB

R
A

R
Y

 A
N

D
 IN

F
O

R
M

A
T

IO
N

 C
E

N
T

R
E

, M
A

H
A

R
A

N
I'S

 W
O

M
E

N
'S

 C
O

M
M

E
R

C
E

 A
N

D
 M

A
N

A
G

E
M

E
N

T
 C

O
L

L
E

G
E

, P
A

D
U

V
A

R
A

H
A

L
L

I, 
M

Y
S

O
R

E
-1

2

D
IG

IT
IZ

E
D

 B
Y

 L
IB

R
A

R
Y

 A
N

D
 IN

F
O

R
M

A
T

IO
N

 C
E

N
T

R
E

, M
A

H
A

R
A

N
I'S

 W
O

M
E

N
'S

 C
O

M
M

E
R

C
E

 A
N

D
 M

A
N

A
G

E
M

E
N

T
 C

O
L

L
E

G
E

, P
A

D
U

V
A

R
A

H
A

L
L

I, 
M

Y
S

O
R

E
-1

2



30610
Ooood
dr: d3

31 Gioud
ddndoed.

tr

2017 dod: tug€OoJo dod&
M-8699

Od)crd eJSr-a36"aqo

I

ooood0l-01-2018doddod&otoaoJ.oa|lrdnnoGdr.eJ6?6g,odtecbr1$
$eej dlod> ddrrls enapod{ s5o6 ..adDg6'

dodenoc:d:' d'otu & dt^Idrl$c do' 8'50'000'

do. 5,75,000, ooqdr d6' 4'25'000 E$CddJ

ci6r6" aDa$ri.lgb do. 20'000 Di?3Fdtodd: Sedd 2 dq de4eo$d:*

ae4 qr1il$ oeJeuoo $eeJ dild$4 Yq"oil ddosDd$ $E erQ"o

dbd dpdqri dodEoSmr$d deod* dlee3 udrao 1$sddg$1 dodd:datu

dedd 3 ddg de4e ddo$d$'

e36os%od9r

7,50,000

6,75,000

5,00,000

2,50,000

75,000

2,50,000

?intu rc dqdrlst:

qdd a atodgedddeo

zmro8d drld)

oooJr cc d{ and

2,50,00Q

12,50,000

2,00,000

5,00,000

1,80,000

95,000

25,000

2,500 de. 8d udrao

dreddsb (do. 100 d..9 dreoii)

12,500 dJo. 100/d

drfl$ Ced:dsc

de. 6d 4lgio xoe':dgft+l>

ziotu & dgd dreOd

elddrod xoe.>

d0dd)

toda3euod dloGds;tr

e:o"so dori
25,00,000

25,00,000

.re4 aod.9rl9$4 ao?od 30 eiod 2018 dod: doderoo$or

ii6Fuo6"dd ero8c: eJd* arodoS:d:o do3rool'
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M-869930610
b0 fn"Balance Sheet of Cauvery Limited on3I-12-20I7 is given below'

ln order to facilitate the redemption of preference shares, it was decided

a) to sell all investments for <1,35,000

b) to sell all Patents for { 15,000

c) to issue sufficient equity shares of t10/- eachto raise the balance of

funds required.

Assuming that equity shares were fully subscribed and the preference shares

were redeemed on due date, you are required

1) to pass necessary Joumal Entries &

2) to prepare Balance Sheet after redemption in the books of the compan)''

8,25,000

4,25,000

4,60,000

25,000

1,50,000

7,00,000

10,00,000

50,fix)

3,00,(xx)

Fixed Assets:-

Land & Buildings

Plant & Machinery

Furniture

Patents

Investments

Current Assets

Stock in Trade

Sundry Drs. 10,50,

Less: Provision for

Bad debts

BillsReceivable

Cash at Bank

6,50,000
t

22,50,000

4,60,000

4,50,000

1,25,000

Share Capital

32,500, 1 0% Pref. shares

of T20l- each

2,25,}}}EquitY shares

of { 10/- each

Reserves & SurPlus

Profit & Loss A/c

CunentLiabilities

Sundry creditors

Billspayable

39,35,00039,35,000

,6-

D
IG

IT
IZ

E
D

 B
Y

 L
IB

R
A

R
Y

 A
N

D
 IN

F
O

R
M

A
T

IO
N

 C
E

N
T

R
E

, M
A

H
A

R
A

N
I'S

 W
O

M
E

N
'S

 C
O

M
M

E
R

C
E

 A
N

D
 M

A
N

A
G

E
M

E
N

T
 C

O
L

L
E

G
E

, P
A

D
U

V
A

R
A

H
A

L
L

I, 
M

Y
S

O
R

E
-1

2

D
IG

IT
IZ

E
D

 B
Y

 L
IB

R
A

R
Y

 A
N

D
 IN

F
O

R
M

A
T

IO
N

 C
E

N
T

R
E

, M
A

H
A

R
A

N
I'S

 W
O

M
E

N
'S

 C
O

M
M

E
R

C
E

 A
N

D
 M

A
N

A
G

E
M

E
N

T
 C

O
L

L
E

G
E

, P
A

D
U

V
A

R
A

H
A

L
L

I, 
M

Y
S

O
R

E
-1

2



30610
Ooood 3l-12-2017 d

Arot^3d.
.l

-'l

aodeo Oo$tudd erl. eid"zqo
3(^)

dqoJrt
M-8699

dg d$ri

r)-ed2a8d9$nfu.1,35,000i19ridDoo[3dtodrdd'

a) ie Set3ot,trulg$4 do. 15,000 rl9ri dooou dsd>d)dr'

$) deuod OQo$$+ duode]tuAroqo rouot$ddg dYD. 10 d eirgr^3 decbrl$$o

a6nd Aoailar. *As ded:rls;b doeoraoh eetdmnd drd>^

udruo decbrls$n OdOd 
-boooddod: 

abdraod9ienAd aod> Q"Atu'

+ *6dcs4 d>d:aodefDd le;raoA dr dsdodod odrodenog)d.

erddrd doeao ooaDe3rlsd>o udooo.

d:d:aods dodd dod& $4ddg erl erdDs%o dqo$$4 dcJtootu.

1)

2)

8,25,000

4,25,000

4,60,000

25,000

1,50,000

7,00,000

l0,o0,0oo

50,000

3,30,000

droao d)4 dngdrlsb

aedoedddeo

deu3ourrldr

d.oadri$

z,oO er:rrlq;b

-

aormdd ooxod>

c$Crl$) 10,50,000

(-)Edd xoe,:d

&oeie,:r 50.000

udajeuod d>oGrlq;b

aoro8d ddd)

6,50,000

22,50,000

4,60,000

4,50,000

1,25,000

ded> ucdas9

32,500,dt. l0o s4€
dedrt* <2Ot- rc€ Eg

*rort
r25J)fi) d.c. lO/-J

=sedcu inoa

39,35,00039,35,000
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30610 M-8699
Q5) a) what is a Joint Stock company? Briefly explain the essential features of

a Joint Stock ComPanY'

, b) Briefly explain the concepts of Right issue of shares and Employees

stock oPtions.

a) d.od zJodd.og not aodded:? dJod uodaog no{o$ udd,d

e.:fleort$d:o dofldaan Ado3r'

s) dqd upedd $ee3 &€6,d ced:r1*o $6,^ ooddd rgb ua3:*r1€

Aote-:dof:d:o nofl{aon ade tu'

PART - B

s^tod - a

Answer any Two questions' 10 Marks each'

o3o{oodd.oaddrddj€lrero{oa.dgl0t,,36llgc.

QQ Defne'Debentures'. Disinguish between shfres and Debentures'

soe.:dgfidd:* aoosuor&:r. ded: drdl xoodgfigd edld draorirlddro 9el'

QN what is ,Sweat equlty Share'? State the conditions ofthe issue of 'Sweat

equity shares'.

What are the purposes for which 'security Premium' amount can be

utilised?

a)

b)

a) s3dod €hg$ ded5 oodde$? aSdod dBa$ ced:rlsd:o oede.:r 'a6d
dddJrl$$4 se&.

i$"0u3 &scoo3:o doqd$4 o3Dd wdedrlgrl erudoloeAiald>dr?

-8-
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30610 M-8699
Q8) Following is the Balance Sheet of Make-In India Limited as on 31-3-2018'

on$e aboce de, rb company d€cided to capitalise its reserves and profits

bydeclring bms to be ttrilised as follows'

a) To make the p{dy paid shnes as fully paid and

b) To issue 3 futly paid bonus shares of {100/a each for every 10 shares

held in the comPmY'

For the above purPose, the company decided to. utilise the entire amount of

General Reserve and secruity pt.-i'"t and the balance out of the Profit and

Loss Account.

Pass the necessary Journal entries and prepare the amended Balance Sheet'

75,000

1,20,000

60,000

36,000

84,000

90,000

15,000

Fixed Assets

Goodwill

Buildings

Machinery

Furniture

Current Assets

Stock

Sundry Debtors

Cash at Bank

2,10,000

1,05,000

60,000

45,000

Share Capital

3,000 EquitY shares of

t 100 each, {70 Paid uP

Reserves & Surplus

General Reserve

Security premium

Profit and Loss A/c

4,80,0004,80,000
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:

3061.0
Oo"od 31-3'2018 dod:
dSdodoBd.

M-8699
d:ea" "af .aoGd5O &o$ADdd ertu-a36oet*o dq

E) dJo. 100 d droeor iooooJ:aad 3 aSoedx"

dooad>d de 10 dedrleri Aed:dld:'
dedld$d:o dod0oJu

ed*dao3od dod&oJ: u1-esaoirooo dt^lo$$* do3r-ootu'

ooeoddod:, &J€de.:: d:dl enqJrld$'' uoddo9eddeon€s']Fsr

odF o tu, +" a,*, JX"'i'Fa'- +t t g nSod erudo3ne fl i eno0:d:'

75,000

1,20,000

60,000

36,000

c$sdi19c

zroroEd drld)

,05,000

60,000

45,000

3,000 dro. 100d AAS

$6oai g€tuo$o

d>E d{ and

dz3erod d:oart$':
4,80,000

ddeorloQBor
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\i

30610
Q9) Pass Joumal Entries in the following cases.

M-g69g

a) Lekhana Trlding company issued 50,000 Equity shares of { 1 0/- each ata discount of 4yo to the vendors of Land ana guitdings.

b) vision India Ltd. forfeited 1,500 shares of {10/- each held by sukeshfor non-payment of allotment money atT4per share, first and final callmoney at74 per share.

These forfeited shares were reissued to Mukesh at { 9 per share as fullypaidup.

c) supriya Trading company forfeited 500 shares of t 100/-each held byvtjay on which he paid application money {30 per share and allotmentmoney T40 per share. out of these 300 shares only were reissued to{ay at-. 90/-per share.

d$doddiled doeeo oosDe3rlg$* a^ldoeoo.

a) eJe$oo $eGonf dod0ob d./0. 10 d 50,000 *go^j decbrlgabn dedd4d noeao$$ qloar "$6 d[gdiJg doooo^lrrodori &e-d.

E) Ador "AoAoJro &o$eodddd)
de deod doa3E dso dro. 4
deOd deo do. 4 $o aodSlo .t

drulrtoeor aoEd.ood de6r1g$o 5ie deOri d,D. g dod coeoriooao$d decbdvon dlajeenddorr abcb oeden&od:.

,x) togo$ .fesoJtrddcb d,noOd do. 100d,500 de
crrD. 30 

6 d':oadA' "ad)rl9 *e*: erdrdeo

dr decbrre ders 300 ded,ilsdb4 d; 11,*tJ:T i:?ffi:3g3
dedlrlqzon erago3Jcddori abo &edenorreb.

-11-

D
IG

IT
IZ

E
D

 B
Y

 L
IB

R
A

R
Y

 A
N

D
 IN

F
O

R
M

A
T

IO
N

 C
E

N
T

R
E

, M
A

H
A

R
A

N
I'S

 W
O

M
E

N
'S

 C
O

M
M

E
R

C
E

 A
N

D
 M

A
N

A
G

E
M

E
N

T
 C

O
L

L
E

G
E

, P
A

D
U

V
A

R
A

H
A

L
L

I, 
M

Y
S

O
R

E
-1

2

D
IG

IT
IZ

E
D

 B
Y

 L
IB

R
A

R
Y

 A
N

D
 IN

F
O

R
M

A
T

IO
N

 C
E

N
T

R
E

, M
A

H
A

R
A

N
I'S

 W
O

M
E

N
'S

 C
O

M
M

E
R

C
E

 A
N

D
 M

A
N

A
G

E
M

E
N

T
 C

O
L

L
E

G
E

, P
A

D
U

V
A

R
A

H
A

L
L

I, 
M

Y
S

O
R

E
-1

2



'\\r'

30610
PART - C
e^toil - A

AniwerAll questions. 3 Marks each.

ae4 gidnilgri w{oA. dero dmd: erodilq;lc.

Qll)Write a note on 'Minimum Subscriftion'.

M-8699

-doddo9ri' ,d r^3{t8 udouo.

QI 1)Giv e the meaning o f pre ferential creditors.

udroo dOde edF OeG.

Ql2)Mention the different methods of redemption of Debentures.

soe,: dgfi$${ drd> aod8$d Oad oego$ Op-odri$$d dd}no&.

QL3)Write a note on 'Buy back of shares'.

-ded>rl$ bodrid'd ud o^:{ed a^ldooo.

QL4)State any three conditions for redemption of preference shares.

udrao dedrtg$o drd> aad9i:dQ 'ad:d oln{ooddo d}rod ddqd9$4
g9:).

*.:. *
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